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ECONOMIC UPDATE 
The U.S. economic data released in the past few months has helped alleviate the double-dip recession 
concerns. Monthly payroll figures, although not robust, have been positive for a year. This has prevented 
the U.S. unemployment level from crossing into double digits. Although the natural disaster in Japan 
contributed to a slowdown in the U.S. economy, GDP still grew at a rate of 2.5% for the 3rd quarter of this 
year. In addition, other economic data, such as auto sales and retail sales in general, have shown signs of 
slight improvement.  These positive economic trends should have resulted in an increase in fixed income 
yields. However, yields on U.S. treasuries remain at extremely low levels primarily due to continued 
uncertainty about the European Union debt crisis.  Rates for U.S. Treasury investments that mature within 
the next 90 days yield around 0% and the rate on two year Treasuries increased to over 0.30% during the 
month, but dropped to 0.24% at month-end. 
 
INVESTMENT INTEREST YIELDS AND FORECAST 
Our current gross interest yield for 2011/2012 is 0.58% for the Orange County Investment Pool and 
0.54% for the Orange County Educational Investment Pool. There is no change in our forecasted 
yield for fiscal year 2011/2012 estimated at a gross interest yield of 0.40%.   

 
APPORTIONMENT OF COMMINGLED POOL INTEREST EARNINGS 
Each month, the Treasurer apportions the accrued interest earnings to each pool participant. As of 
the first business day of the following month accrued, but unpaid interest earnings, are added to pool 
participants’ average balances in determining a participant’s relative share of the pool’s monthly 
earnings. The actual cash distribution will be paid in the months following. The August and 
September 2011 interest apportionments are expected to be paid by December 31, 2011.  The 
Treasurer just completed a review of the 2006-2009 treasury administrative fee and will process a 
net administrative fee rebate to the pool participants for these years based on their balances during 
that period.  The current estimated administrative fee rate will drop by 10% to nine basis points.  
Rebates for pool participants should be posted to participant accounts by December 31, 2011. 

 
COMPLIANCE SUMMARY 
The investment portfolios had one compliance exception for the month of October, 2011. On 
October 6th, a purchase of Medium Term Notes (MTN) in the John Wayne Airport Investment Pool 
caused the pool to hold 31.82% of MTN’s exceeding the 30% limit. A portion of the MTN’s was 
sold the next business day bringing the portfolio back in compliance with the IPS. The August 2011 
Auditor-Controller Report on Compliance Monitoring stated that the portfolios were in compliance 
with the IPS and there were no compliance issues. 
 
CREDIT UPDATE 
The County Treasurer removed one issuer from the approved issuer list in October when the 
company was placed on credit watch negative.  The issuer currently has the highest credit rating 
from two credit rating agencies and the investments owed from this issuer are in compliance with the 
IPS.  The County currently holds $212.8 million of investment in this issuer all of which matures by 
April 24, 2012 and, as allowed by the IPS, made the decision to continue to hold these investments 
and will continue to monitor this investment to maturity. 

 
I certify that this report includes all pool and non-pooled investments as of October 31, 2011 and is 
in conformity with all State laws and the IPS approved by the Board of Supervisors on September 
13, 2011.   The investments herein shown provide adequate liquidity to meet the next six months of 
projected cash flow requirements.  I am available if you have any questions on this Investment 
Report at (714) 834-7625. 
 
Enclosures 
cc: Distribution List 



OCTOBER 2011 SEPTEMBER 2011
NET 

CHANGE 

%

OCTOBER 2010
NET 

CHANGE 

%

Orange County Investment Pool

   End Of Month Market Value 3,155,773,950$      2,927,969,744$     $ 227,804,206 7.22% 3,116,036,278$       $ 39,737,672 1.26%

   End Of Month Book Value 3,149,785,544$      2,922,306,216$     $ 227,479,328 7.22% 3,102,613,210$       $ 47,172,334 1.50%

   Monthly Average Balance 2,987,677,876$      3,012,824,272$     $ (25,146,396) -0.84% 2,977,119,299$       $ 10,558,577 0.35%

   Year-To-Date Average Balance 3,038,151,331$      3,054,975,816$     $ (16,824,485) -0.55% 3,103,234,084$       $ (65,082,753) -2.14%

   Monthly Accrued Earnings 1,443,163$             1,311,915$            $ 131,248 9.09% (1,956,881)$             $ 3,400,044 235.60%

   Monthly Net Yield 0.47% 0.43% 0.04% 8.14% -0.88% 1.35% 288.22%

   Annual Budgeted Gross Yield* 0.75% 0.75% 0.00% 0.00% 1.10% -0.35% -46.67%

   Weighted Average Maturity 304 318 (14) -4.6% 431 (127) -41.8%

Orange County Educational Investment Pool

   End Of Month Market Value 2,753,152,826$      3,057,488,797$     $ (304,335,971) -11.05% 2,747,004,523$       $ 6,148,303 0.22%

   End Of Month Book Value 2,747,919,440$      3,052,711,328$     $ (304,791,888) -11.09% 2,736,500,475$       $ 11,418,965 0.42%

   Monthly Average Balance 2,953,336,767$      2,988,055,870$     $ (34,719,103) -1.18% 2,694,189,404$       $ 259,147,363 8.77%

   Year-To-Date Average Balance 2,957,284,204$      2,958,600,016$     $ (1,315,812) -0.04% 2,704,056,310$       $ 253,227,893 8.56%

   Monthly Accrued Earnings 1,308,813$             1,259,380$            $ 49,433 3.78% (1,681,210)$             $ 2,990,023 228.45%

   Monthly Net Yield 0.42% 0.41% 0.01% 2.14% -0.82% 1.24% 294.30%

   Annual Budgeted Gross Yield* 0.75% 0.75% 0.00% 0.00% 1.10% -0.35% -46.67%

   Weighted Average Maturity 291 265 26 8.9% 390 (99) -34.0%

* Forecasted Gross Yield has been adjusted to 0.40%

CHANGE

ORANGE COUNTY TREASURER-TAX COLLECTOR

SUMMARY OF INVESTMENT DATA

INVESTMENT TRENDS

INCREASE 

(DECREASE)



ORANGE COUNTY TREASURER-TAX COLLECTOR

INVESTMENT  POOL STATISTICS

 FOR THE MONTH ENDED:  OCTOBER 31, 2011

INVESTMENT STATISTICS - By Investment Pool***

COMBINED  POOL BALANCES (includes 

the Extended Fund)

MARKET Value 3,155,773,950$             304 0.61% 1.00

COST (Capital) 3,153,822,511$             0.57%

MONTHLY AVG Balance 2,987,677,876$             

BOOK Value 3,149,785,544$             

MARKET Value 2,753,152,826$             291 0.56% 1.00

COST (Capital) 2,752,504,636$             0.52%

MONTHLY AVG Balance 2,953,336,767$             

BOOK Value 2,747,919,440$             

INVESTMENT STATISTICS - Non Pooled Investments **

DESCRIPTION CURRENT BALANCE BOOK BALANCE BY INVESTMENT TYPE

 Specific Investment

 Funds: MARKET Value 56,960,368$                    Money Market Mutual Funds 6,092,902$          

112, 283,  494, 497 COST (Capital) 57,060,004$                    Repurchase Agreement 1,081,500           

505, 510, 514, 15B MONTHLY AVG Balance 57,185,523$                   John Wayne Airport Investment Pool 49,764,750          

120,852              

57,060,004$        

MONTH END TOTALS

INVESTMENTS & CASH FUND ACCOUNTING & SPECIFIC INVESTMENTS

County Money Market Fund 1,514,902,875$             

County Cash 6,544,597                       County Funds 3,160,367,108$   

Educational Money Market Fund 1,402,504,636                 Educational Funds 2,755,812,590     

Extended Fund 2,988,919,635                 Specific Investment Funds 57,060,004          

Educational Cash 3,307,954                     

Non Pooled Investments @ Cost 57,060,004                   

5,973,239,702$             5,973,239,702$   

KEY POOL STATISTICS

INTEREST RATE YIELD WEIGHTED AVERAGE MATURITY (WAM)

0.21% COUNTY MONEY MARKET FUND 52

0.23% EDUCATIONAL MONEY MARKET FUND 54

0.18% JOHN WAYNE AIRPORT WAM 58

0.48% LGIP WAM (Standard & Poors) 43

0.44% I-MONEY NET PRIME MMF WAM 37

0.04%

0.01%

Current NAV
MONTHLY 

Gross Yield

Average Days 

to Maturity

Daily Yield as 

of 10/31/11

Orange County Educational Investment 

Pool

GNMA Mortgage-Backed Securities

COUNTY MONEY MARKET FUND - MONTHLY GROSS YIELD

EDUCATIONAL MONEY MARKET FUND - MONTHLY GROSS YIELD

CURRENT BALANCESDESCRIPTION

Orange County Investment Pool

JOHN WAYNE AIRPORT - MONTHLY GROSS YIELD

COUNTY INVESTMENT POOL - YTD NET YIELD****

EDUCATIONAL INVESTMENT POOL - YTD NET YIELD****

I-MONEY NET PRIME MONEY MARKET FUND - OCTOBER AVERAGE NET YIELD

90-DAY T-BILL YIELD OCTOBER AVERAGE



ORANGE COUNTY TREASURER-TAX COLLECTOR

INVESTMENT  POOL STATISTICS

 FOR THE MONTH ENDED:  OCTOBER 31, 2011

INVESTMENT STATISTICS - By Investment Fund*

DESCRIPTION CURRENT BALANCES

MARKET Value 1,513,583,810$             52 0.19% 1.00

COST (Capital) 1,514,902,875$             0.21%

MONTHLY AVG Balance 1,350,562,642$             

BOOK Value 1,513,468,848$             

MARKET Value 1,400,458,868$             54 0.25% 1.00

COST (Capital) 1,402,504,636$             0.23%

MONTHLY AVG Balance 1,603,336,767$             

BOOK Value 1,400,063,515$             

MARKET Value 2,994,884,099$             537 0.93% 1.00

COST (Capital) 2,988,919,635$             0.87%

MONTHLY AVG Balance 2,987,115,234$             

BOOK Value 2,984,172,621$             

 ALLOCATION OF EXTENDED FUND

Extended Fund

County Share MARKET Value 1,642,190,140$             537 0.93% 1.00

COST (Capital) 1,638,919,635$             0.87%

MONTHLY AVG Balance 1,637,115,234$             

BOOK Value 1,636,316,696$             

Educational Share MARKET Value 1,352,693,959$             537 0.93% 1.00

COST (Capital) 1,350,000,000$             0.87%

MONTHLY AVG Balance 1,350,000,000$             

BOOK Value 1,347,855,924$             

Duration 1.45                              

*        Book Value is computed as Cost reduced by amortization of premium and increased by the accretion

         of discount of the Investment Portfolio.  Net Asset Value (NAV) is equal to Market Value divided by Book Value.

**      Specific non pooled investments are reported in compliance with Government Code Section 53646 (b)(1).  Detailed 

         descriptions are included in the inventory listing in Section VII of this report.

***    The Combined Pool Balances include the County and Educational Money Market Funds and their respective portions of the Extended Fund.

****  This is the OCIP-Net Yield which differs from the monthly average yield above due to the Treasury administrative fees. 

Educational Money Market Fund

Extended Fund 

Current NAV
Average Days 

to Maturity

Daily Yield as 

of 10/31/11

MONTHLY 

Gross Yield

County Money Market Fund
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